
D ~ s r  S i r  6%- Madam: 

W a  h37e considsred your a p p l i c a t i o n  for  r c z s ~ n i t i o u  of cxesptjon frna Federal  
i ~ a e o w ~  t a x  ~ncler section 5 0 1 i c )  ( 4 )  of thz  Cndc a s  a s c r i a l  v e l f d r e  
oraanizar icm.  

Th? i nfs .rost  1 2 n  cubmitt ed ch:.vs t hzc  ?C,U V C ~ B  1 tiz(j~.p~::rat-.?~ un4;:r t t iz  
n ? r , p ~ - o f  i: , nc~ rs t co l :  laws cP t h c  h t . 3 t c  o r  * * * * * *  * .  

s l  t .c i  f : > r m  3 communi.ty as?oc9?t isr l  rrhich v r i l  int;.r:.r,:t: a p p l y .  
s - f a ~ n i  ster, st:d cnf .rcc tti , .:  rr,-:ati,'ntr;, t:t?nditiorts. l s ~ n s ,  2nd r)inrg,:s 
;,,: r . r c ~ i d c - d  f a r  in ?:hc d;:r;arj+.ir .n c ~ f i . : ~ r r t i n *  ******* r ; u h d i c 6 j r ; j a n ;  

h i  tc. 9 x i r t t a i  n t h e  prim:ati: ~-o l i . : ,  s h a u l d ~ r c -  , banks 3amaqi- d i t c h c s ,  road 
s j q n s  far tkcz b2n;lit cf a l l  w ~ m k . e u s  a n d  nonmsahfrs 5f * * * * *   
H~a2o:~ner -5 '  X : ; s n c i a t i 9 n ;  

c! t s - ,  m a i n t a i n  art8 ar,hzncc the  appcarancc cP the 1:cs'l community: 

'I'he Decla ra t ion  o t  Cavertants and He:stric(.inns dssrribe archit~cturaf afid 
q e n ~ r a l  rsstrbctions for. *******  s s ~ b i j j . ~ - ' i ~ i a , n -  The Declsrat.lon a l s o  jndi.c3tel; 
t h a f  m e m b ~ r s h i p  s h a l l  c s n s i s t  cf two i 2 i  ,c3asscs: Class & - oxnsrs of 
I-~.r.zr-it of a lot in * * * * *   and C l a s s  B .- Otrnsirs of 1-6:zord rtP  s p e c ~ f i c  Sets .not: 
i r! ******  is s i ~ h d i c i s i o n .  

Y,ou.r .primary a c t i v l t i e o  consist o i  malntziininq t h c  road aystcar w i t h i a  thg  
****** s n~~iqb,t.aorhood. This inc ludes upkeep to the  r o a d s  therasalvc?.~ {repaving 
p o t h o l c . ~ , .  y r i t d i o g ,  spreading  g r a v e l ? ,  as wi.11 ss snow rcaov.31. 



Ysr~r ismnc i.; d;rri-r~-3 Y r c x  arrn:ri,al fssr: col;-il,ztod from ~ o w L z r r ;  snd intcr~st 
azcrtlcd f rctm a t  1nr:rEst kt.:-arirrq :tic,:ting a.:r:.>uznt. &PFQI)~;FR c~risi  ct 2f 
inctirancc snd the :csrrying :?rst c.f t h ~  Furposes 3 r  * * * * * * * * * * * * * * *  ~ : r s  
********** . 

Sactien 5 f J k i c :  ; J )  r t  t h e  COP,& p r ~ ~ i d t ? ~  f ~ f  t h e  rcro~nltton c f  f - ~ ~ i . ?  fr~;-;t.~:::: t>r 

I orqan4saQ4~nq n c t  srqafi izcd for p r c f r t  ?>ut operated e x c l ~ ~ i v c l g  t o r  thc 
pr4aotion of qorial w e l f a r e .  

S e @ ~ , i a z ~  1.501 {cI (41 -1 {a) ".i i i )  of t h o  Fodcrsi incows @ a x  regul.ations prcrridcs 
that  an ~ r q a n i z a t i c l n  13 operated exclusd;rr;ly for the ptosction O K  sor;ia,& 
w e k f a r ~  i f i t  is priaari l - f  enqsgsd in ptom,ck i n s  i a  son2 %?a? the cemwoo m o d  
and ccensl-a) s e l f a r c  cf the peopI2~: nd 'the c o m u n i t y .  &n o r ~ a a d z a t i ; ~  eabrdkctt$t 
w i t h i n  this seciicn is on= which ifi c fh : r s t~d  t o r  tha gnrposas of brinqinp 
about c i ~ S c  b ~ t t e e ~ c n t s  and socj 8 1  Bspa o ~ & w & n r s .  

ftc--;cnrra Rul inq '?2-L!!?, is?%-ll 'C. B. 143, s t a t  r s  t h a t  nonprofit orq.r.nization 
forncd to greesr ra  t h e  ia,ppcln'ranca s t  a b o t ~ b n q  d ~ ~ c - l c p r n ~ n t  and to m a i n t a i n  
_ &  ,ti~ePs. _ ~ i d c v 3 ? k . ~  3 f d  CC!%JMZ~, a r c 3 5  i s r  U ~ C  bf %kt,: r as idcn ts  i s  cxe8pt  undcr 
: ; ~ c t i o n  5!?1 ! c )  l U ' /  : ) f  t h o  Cod6. t t e & t ~ - ~ . ~ ; h i y ;  i s  r i i~ui~. i :c!  e ? i  31 i r~vne.t-s c ; f  rc-a] 

. . 
p r o p i r t y  Fr: t%c d = . ~ c 1  :.:p<ac.j.l't afid s?s;rsmcr; t s  a s ?  ic . !:39rI t f z  :;rjpport the 
~ t - g x n i z a t i , ~ n ' s  a c t  i::i,t::icr,. 1 t L , ~ S  rrc,23 thzit:  t;kl rrrairltajninq t h a  pra,gcrt.y 
r~srmal ly  eainta6:rin.q th ; .  propcrrty nirs~:+ l ! ; :  n-s~.nts in?d hy nunj .c ipaj  
go-=~rr1aerrt, tni o r j a n i r r a t . i o n  s~r1; ;?3 t . ! ~ ;  ;-::s,m:,r~ Q ~ G C  _7.1)13 a%nr.l-a! 4icl.far.1; (?i ! .h r  
pcopSe o f  t h z  .:am~unif-f. 

yc?cnvc  R i i l i n q  74-99 ,  1574-). r.'.E, !:!I  ~ o i f i i i c d  R ; ; ; - Q ~ U ~ :  k o ' i i l l q  '!2-l!~:?, s u p r a ,  
i : y  r;t ottng g u i . d e l i n e s  t~ndzr v'Oir)l .a b\,-:h; f r . c t n ~ r s  a ~ ~ o c j  atj;.~?~ C C : I I ~  d qualify f o r  
<,::pniptlon under s;-chioa 501 (cj i 4 !  :f t h: Csds. 

1 Tha osaa~>kzsr icn must scryG a ":ctzi~unity" u h i c h  b ~ a r o  a ressonak!l~ ,  
rscognizable ~ . ~ l a t i ~ n s h i p  t z  2)i ar;a jdsntified as govsrnRenta1: 

a .  I t  must aot cmduct  actiritics di.roctod to thc cx tcr ior  m a i n t e n s ~ c c  sf 
y r j v a t ?  renidenees: and 

5 .  ' fhe cr1iPal::n areas or f %ci i i t i e s  be for  tht V.RC and tlnjc.:?.rwent of 
t h e  p . ~ l k I i c .  

I 
T h i s  P,u l ing  reads  i n  p a r t :  

'V coemttnity tcithirt /khe vwaninq ct  scctiorr 501 ( c !  ( 4 )  of !:ha tludu and the 
rciarrl ations ic not wireply an 3gcjt.aqatlrsn of homeca:.rners bound taqilt her I n  a 
.;truct~erod u n i t  formtad as en lntegrsi. part  +f a plan for t h e  developreent 

I af 2 r ~ a l  esta te  s t~t~di -r i s ion  and t h e  s a l s  and purchase of homes t h ~ r ~ i n ,  
klthouqh an exact d e l ? i n ? a t i o n  cf  t h e  boundarias of a "cominunityn 
contemplated by sectjatm 50l!ci ( 4 ;  is not p a s s i h l e ,  t h e  tarm as ustd in 
t h a t  section has t r sd~ i .$ l c>na l ly  hean construed as &&ulwg refaronce t o  a 
geographfeal unft boarsng 3 reasonable rl~coqniz'able relationship t c ~  an 
xraa ordinar i ly  identified as a governman+al subdivision or a u n i t  or 



*******************  * * * * * * * * * * *  ***** 

On;! af the  purpr-snc ~f Re?eriu.z Ba~lieg 74-99 Fa tc preclucic r z ~ i ~ g a t t i : * ~ r  of 
oxtemptj.on o f  hoaecvr,ersl ns.ci.scjation t h a t  . s . ~ Y F ~ :  a p r i r a t ~  re tbsr  rhan  a public 
ir9terzst. 

Baosd -zn t h e  inforwation submitted 2nd t h e  appticabI; 3av c i t e d  abaoc. va have 
concluded t h a t  ycu clo nct qualify for tax-exempt s t a t u s  a s  en orqanizaticn 
deacribqd in s e c t i ~ n  5 0 t $ e i { 4 1  of the Code,. 

In aczordance w i t h  t h i s  determination you arc required to f i l e  Fedsral income 
t a x  returns.  YDur attention is called to .~eotPon 528 sf the fntzrnal  Resznu~ 
Code which a qualifying homzowners associations ~ 3 y  a l s ~ t  to be treated as  a 
tax exaspt  orgaoization. This section of the Coda as inc lude  in the Tax 
Pefarw a c t  n: 1576. If you determine that  ycu qualify under section '528 you 
wst f i d z  P'or~ lL2CM. I f  you datermine that  you do not q u a l i f y  under section 
5 2 8 ,  ysc must f i l ~  corporate tax r ~ t u r n s  an Form i f i 2 0 .  

3 ' f  you d. i  not  a c t ~ p t  .;ur t f  riding@: n 2  rccpamend t h a t  you req t t z s t  r ccnfsrence 
:-it), 3 ~ l ~ . ~ t ) z r  cf Regional O f f i c a  oP bppesls. Your r k q u a s t  t o r  a 
canfcrsncz should includ;:  .> v r i t t e n  ar!pc,%1 a i - ; ~ ? ~ ~  t h e  facts. 13% and any other 
j r l rorgtat ic t r  to supp.c.rt your pcsition a.s  exp2aiaf.d i n  t h c  snrlose.3 P u B l i . c a t i ( ~ n  
"CJ ., , 'tog v j l l  thzn hc contactc.3 ta srrangc  2 d a t z  for a c c . n f c r ~ : n r s .  The 
C,cC I~  , - r  ,..,.- ,nc? may bc h;:] d a r  th i -  !?.;qj.onal Off  ice or, i . f  ynu re .7~: -  r t , at a n y  
mutua' i ly  c o n v e ~ i e r t  Distrlc*. U t f  i c e .  I f  we d o  no? h , s a r  from yru u i t h i n  30 
days p i  t h e  d a t s  rjf this 1c.t:r-r, this dstcrrninat-jcrr ri31 becarpc f i n a l .  

* *  *  ********  r 
District D j  rcctot 


